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SWISS VAT 

LEGISLATION 
A comparison between 

Swiss and EU Member 

States VAT Rates 

 
Swiss VAT legislation is largely in line 

with that applicable in the European 

Union. Swiss VAT is, in fact, charged 

to supplies of goods and provisions of 

services made by a Swiss VAT liable 

person within Swiss territory (including 

Liechtenstein and Büsingen, as well as 

the Valleys of Samnaun and Sampoir 

for the provisions of services only and 

Campione d’Italia for the transfers of 

goods only), as well as on imports.  

The expression “supplies of goods” 

refers to as the following transactions, 

under the payment of a consideration (in 

cash or in kind): 

 Sale of goods; 

 Executions of works on movable 

or immovable goods; 

 Lease of goods. 

The expression “provisions of 

services” refers to any transaction that 

does not fall within the definition of 

supplies of goods, including the transfer 

of immaterial rights, not doing or 

tolerating one act or a situation. 

Every independent undertaking 

performing entrepreneurial activity is 

liable to VAT. However, the law 

provides tax exemption for businesses 

not reaching an annual turnover of 

CHF 100'000, (respectively CHF 

150'000 for non-profit organizations). 

As a result, a distinction must be made 

between enterprises liable to pay tax and 

enterprises waving tax exemption. 

Swiss VAT is levied at the standard rate 

of 8%. This rate applies also to food 

and drink consumed in restaurants and 

hotels. However, the cost of a night 

spent in a hotel (including breakfast) is 

taxed at the special rate of 3.8%. A 

reduced rate of 2.5% applies to certain 

everyday consumer goods such as 

foodstuffs, non-alcoholic beverages, 

books, newspapers, magazines, 

medicines and tickets for certain sports 

and cultural events. 

Swiss VAT rate is more advantageous 

than that existing in EU Member 

countries as shown in the following 

table. 
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MEMBER 

STATE 

CODE STANDARD 

RATE 

REDUCED 

RATE 

Austria AT 20 10 

Belgium BE 21 6/12 

Bulgaria BG 20 9 

Cyprus CY 19 5/9 

Croatia HR 25 5/13 

Czech Republic CZ 21 15 

Denmark DK 25 - 

Estonia EE 20 9 

Finland FI 24 10/14 

France FR 20 5.5/10 

Germany DE 19 7 

Greece EL 23 6.5/13 

Hungary HU 27 5/18 

Ireland IE 23 9/13.5 

Italy IT 22 10 

Latvia LV 21 12 

Lithuania LT 21 5/9 

Luxembourg LU 15 6/12 

Malta MT 18 5/7 

Netherlands NL 21 6 

Poland PL 23 5/8 

Portugal PT 23 13/6 

Romania RO 24 5/9 

Slovakia SK 20 10 

Slovenia SI 22 9.5 

Spain ES 21 10 

Sweden SE 25 6/12 

United Kingdom UK 20 5 
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TALENTURE  
 

Talenture is a service provider based in 

Switzerland, operating in the area of 

corporate services, accounting, and tax 

advice.  

Our team offers you the best investment 

advice and tailor-made solutions from 

both a tax and legal standpoint. Our 

professionals also provide services of 

accounting and tax compliance for 

Swiss and foreign companies. 

Our clients are both multinational 

companies and individuals that seek 

talented support and advice in respect of 

the international tax, corporate and legal 

issues arising with their choices of 

investment. 

Our services include accounting, 

corporate and business law, direct 

taxation (Swiss, European and double 

tax treaties law), indirect taxation 

(VAT, and custom duties), litigation, 

Swiss anticipatory tax, transfer pricing 

and business restructuring.  

Our professionals operate in full 

compliance with anti-money laundering 

provisions and according to confidential 

treatment of information. 

Our offices are located in the enchanting 

Gargantini Palace, which looks over the 

side of the Lugano Lake and from which 

it is possible to gaze at the amazing 

Gulf. 

We are only 10 minutes walking from 

the railway station and 2 minutes from 

the Palazzo dei Congressi parking 

space. 

For further information about our 

services, visit www.talenture.ch   
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